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Peaple with the nerve and enough
cash to start a new bank in this reces-

sion are being thwarted by delays and -

scrutiny from federal regulators, caus-

ing many to withdraw applications for :
. tor groups: four that wanted to

startup charters.

“If you want to enter the bankmg
system in the next 12 months. it's not
{through a startup),” said Jack Greeley,
a banking attorney with Smith Mackin-
non PA in Orlando.

Even well-funded, expe-
rienced investor groups
have been left in limbo,

Take Mercantile Capi-
tal Corp. of Longwood.
which wanted to create
Emergent National Bank.
The company withdrew
its Federal Deposit Insur-

Greeley. ..

ance Corporation (FDIC) SEET

application in February
and returned its $37 mil-
lion in capital to the share-
holders. Greeley said.

"We spent well over
$1 million on this ap-
plication, and we just
had to write it off,” said
Geof Longstaff. Mercan-
tile's chairman, [t was
very deflating.”

Longstaﬂ'

Longstaff said he won approval «hct'

September from the federal Oftice of
the Comprroller of the Currensy which.
charters national banks. and expected

FDIC puttmg new banks on ice?

FDIC approval soon after — but it
never came. "We were probably the
first bank where the door slammed
shut. The FDIC seems so dedicated
to-its-other troubles that it doesn’t
have time for new applications.”

Longstaft is not alone.

Greeley represents eight inves-

charter a new bank and four seek-

" ing-to:buy an operating institu-

tion. And all-the charter-seekers
have given up. “Any one of these
groups easily would have won ap-
proval for a charter not long ago,”
said Greeley.
But now, buying an institution,
or investing heavily in one, is the
only viable course for those who
want to-get into the business, he said.
FDIC spokesman David Barr said his

agency is getting fewer applications.

Standards for approval haven't changed,
he said, but market conditions have.

All-proposed banks need clearance
from the FDIC, which insures deposits.
“If you don't get approval from the FDIC,
you're not going anywhere,” said Bruce
Ricca, financial administrator for the
Florida Office of Financial Regulation.

Florida regulators have gotten six
applications for state charters since
March2008. Only one of those-appli-
cants; First Green Bank in Eustis,
hasopened. : <

- That’sa b1g change from past yearq

State .regulators got 12 applications,

in-2007, down from 21 in 2006 And 25
In 2005, « i o e s

Fewer start-up banks

A shrinking numker of investors in Florida
are seeking state charters to start pew
regional banks, largely due to increased
federal red-tape.
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Year  No,applications No.approved No.opened
2005 25 i 13
3006, no W %
2007 I 7 18
2008 fi 2 ;
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It'’s an unfortunate
turn of events, said Ken
LaRoe, CEQ and chair-
man of First Green Bank.

, because the slowdown in
lending at many larger
‘and older banks has cre-
ated an opening for new
lenders — at least those
that got charters in the
past couple of years,

After 10 weeks in business, First Green
Bank had $40 million in assets, $20 mil-
lion in deposits and $10 million in loans.
“"We're helping so many people who have
been turned down by other banks,” he
said. “And there are other [potential start-
ups] out there that could help that are not
gettmg their charter. and it's a shame.”
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